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UK Broker Upgrades / Downgrades 
 

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades             

ELM Elementis Plc Berenberg Hold Buy   

SXS Spectris Plc Peel Hunt Hold Add   

Downgrades     

CARD Card Factory Plc Berenberg Hold Sell   

Initiate/Neutral/Unchanged    

No recommendation      
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Key UK Corporate Snapshots Today 
 
AIM 
4D pharma Plc (DDDD.L) Announced the publication of a paper demonstrating that MRx0004, a live biotherapeutic derived from the human gut 

microbiome, can protect against airway inflammation by reducing both neutrophilic and eosinophilic infiltration in a mouse 
model of severe asthma. Furthermore, MRx0004 had a striking effect on lung histopathology, with a strong reduction of 
both peribronchiolar and perivascular inflammatory infiltrate. The efficacy of MRx0004 exceeded that of the anti-IL-17 
positive control used in the experiment. 

Altus Strategies Plc (ALS.L) Announced, in its exploration update at daro copper gold project, that its continuing to yield exciting results, with high 
gold and copper assays returning from a number of surfaces sampling programmes, including 37 g/t Au and 22.7% Cu. 
Further, the discovery of Keren prospect including assays of 37 g/t Au in float and 10.35 g/t Au in outcrop. 

ClearStar, Inc (CLSU.L) Announced that it has been named the preferred contract labour screening provider by Gulfstream Aerospace 
Corporation, which designs, manufactures and supports technologically-advanced business-jet aircraft. Following the 
company's selection by Gulfstream last year to provide background screening services for its direct hires, Gulfstream has 
now requested that the over 50 contract labour suppliers that place over 3,000 workers each year with the aerospace 
corporation also utilise its screening services. The company provides both domestic and international screening services 
for Gulfstream and its contractors. 

Condor Gold Plc (CNR.L) Announced, in its 1H18 results, that its loss after tax was £12.88 million compared to £33.45 million. The company’s loss per 
share was 2.00p, compared to 5.68p. The company has not declared an interim dividend for the period. 

D4T4 Solutions Plc (D4T4.L) Announced that it has won a new contract in key vertical sectors for its Data Management and Data Collection, such as a 
major data migration contract with a global U.S. headquartered financial institution as part of its Private Cloud Data 
Analytics solution and a new contract delivering analytical implementation services for one of our global partners. Further, 
a new multi-year contract for its Celebrus data collection software with a global US headquartered financial institution. 

Edenville Energy Plc (EDL.L) Announced an update on recent developments in relation to the company's commercial coal production that from 25 May 
2018 (the date of the previous update) to 9 August 2018 approximate numbers show that Edenville has processed 17,530 
tonnes of Run of Mine (ROM coal), producing 5,259 tonnes of washed coal and 7,639 tonnes of fine coal. Of the 5,259 
tonnes of washed coal, 3,231 tonnes have been sold and shipped. This equates to an average daily throughput of ROM 
coal of 230 tonnes per day from 25 May 2018 to 9 August 2018 and average daily sale shipments of 43 tonnes. For July 
2018 the average daily sale shipments were 51 tonnes and the amount shipped on an average daily basis in August 2018 is 
expected to increase further based on the current order pipeline. This compares to the average daily throughput of ROM 
coal of 143 tonnes from 1 January 2018 to 24 May 2018 and average daily sale shipments over this period of 22 tonnes. 
Furthermore, a Lamella clarifier water treatment plant is nearing assembly stage completion and will be installed on site 
for commissioning later this month. After reviewing a number of options for acquiring a pre-screening plant to remove the 
majority of coal fines before they reach the washing circuit, both in Tanzania and overseas, a suitable configuration has 
been selected. The equipment is already in Tanzania, negating the need to ship and import. The company expects 
construction and commissioning to be completed on site over the next 6 to 8 weeks. The company is targeting the plant 
upgrade tasks to be completed by the end of September 2018, allowing increased throughput and production and a 
second excavator is now working in the Namwele area of the Project, in addition to the excavator working in the Mkomolo 
area. Approximately three thousand tonnes of coal have already been mined or exposed at Namwele. The company 
believes the results of on-site laboratory analysis are encouraging, showing material with a high calorific value of over 
6,000kcal/kg on a washed basis. Initial wash results are also looking positive, with a washed yield of over 50 per cent. 
Work is progressing with our mining consultants, Sound Mining, to delineate the next areas for development at Mkomolo. 
We expect to have an updated mining plan completed in September 2018 which will allow work to start on opening up 
new seams located to the north of the current excavation. Following previous deliveries to certain customers, the 
Company is now at an advanced stage of negotiating several longer term contracts for coal supply. Although no 
guarantees can be given that these long term contracts will be secured, the plant upgrade will allow this future 
production to be guaranteed to customers and we will update the market on progress in this area as it occurs. 

Falanx Group Limited (FLX.L) Announced, in its audited results for the year-ended 31 March 2018, that revenues rose to £3.0 million from £2.7 million 
recorded in the previous year. Loss after tax widened to £2.5 million from £1.7 million. The Directors do not recommend the 
proposal of a final dividend in respect of the current year. 

Faroe Petroleum Plc (FPM.L) Announced that it has farmed into the UK Continental Shelf Agar Plantain exploration and appraisal well close to the 
UK/Norwegian median line, operated by Azinor Catalyst Limited. Further, drilling on Agar Plantain is currently scheduled 
to commence later this month using the Transocean Leader at a total estimated gross cost of $15.0 million. The company 
joins Catalyst and Cairn Energy Plc in this sole-risk well, the results of which will be announced on completion of drilling 
operations. The company's equity interest in this well is 25.0%, to be funded through existing cash resources, and through 
the same transaction will also become a 12.5% equity interest holder in the wider P1763 Licence. 

Galileo Resources Plc (GLR.L) Announced the commencement of a 2nd diamond-drilling programme (Programme) on its highly prospective 85%-owned 
Star Zinc Project ("Star Zinc") in Zambia. The Programme is scheduled for about 1000 metres (m) of diamond core drilling 
to depths of up to 80m, with average depth likely to be around 60m. Drilling will initally target areas that are open ended 
east-north-east and south-east of the known mineralised zone, which previously modelled conceptual grade tonnage 
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(CGT) estimate (announced 4 June 2018) highlighted as having the exploration potential to extend. Drilling is expected to 
be completed during Otober and the Company will provide regular udpates on core appearance, portable XrF 
spectrometry indications and actual laboraory assays consistent with that adopted in the Intitial programme. 

H&T Group Plc (HAT.L) Announced, in its interim results for the six months ended 30 June 2018, that its revenue stood at £68.5 million, compared 
to the restated figure of £57.7 million in the preceding year. Profit after tax was £4.9 million, compared to the restated 
figure of £4.2 million. The company’s diluted earnings per share was 13.45p, compared to 11.67p. The company declared an 
interim dividend of 4.4p per share. 

Ingenta Plc (ING.L) Announced that it has signed two new multi-year customer contracts for its content management system (CMS) 
publishing platform, worth approximately £0.5 million in total. These contract wins are a result of the company's renewed 
sales focus and represent an expansion into new geographies. 

KEFI Minerals Plc (KEFI.L) Announced that its preparations for the development of the company's Tulu Kapi Gold Project continue in earnest with 
the recent appointment of the Head of Project Implementation, his construction oversight team and the commencement 
of their engagement with the principal Project contractors Lycopodium and Ausdrill. Moreover, on the financing front, the 
planned Project-level equity investment by a local syndicate is the next key milestone and this remains on track for the 
syndicate to provide its planned US$30 million equity investment to complement the US$20 million equity investment by 
the Government of Ethiopia, leaving KEFI with a c. 54% interest in the Project, as described in the company's 
announcement on 11 June 2018. In aggregate with equity already invested in the Project, total Project equity capital 
investment is expected ultimately to exceed US$110 million. 

Keras Resources Plc (KRS.L) Announced that Calidus Resources Limited has identified a number of significant gold-in-soil anomalies across its 
Warrawoona Gold Project as part of its 2018 soil sampling programme, located in the Pilbara of Western Australia. Calidus 
is continuing a large resource infill and extension programme across Warrawoona to expand the current JORC compliant 
resource of 712,000 ounces at a grade of 2.11g/t and to underpin a planned Pre-Feasibility Study in 2019. Additionally, the 
company is a significant shareholder of Calidus, with a current interest of 458.0 million shares, representing approximately 
35.0% of Calidus' total issued share capital. On successful completion of the PFS at Warrawoona, an additional 265.0 
million performance shares of Calidus owned by the company will be converted into ordinary shares of Calidus. 

Live Company Group Plc (LVCG.L) Announced, in its update on BRICKLIVE Japan, that the company continues to grow its market presence and enhance its 
reputation throughout Japan by simultaneously running two BRICKLIVE events over the past few days. The cities of 
Shizouka and, for the first time Akihabara both opened their doors on 11 August to crowds of BRICKLIVE fans ready to 
enjoy the interactive content. Both events ran across the weekend with Akihabara running until today, while Shizouka 
finished yesterday. Both shows were very well attended, as the content continues to inspire all to learn, build and play, 
featuring BRICKLIVE's staple brick pits, LEGO Star Wars Zone, race tracks, graffiti wall and more. 

LoopUp Group Plc (LOOP.L) Announced, in its trading update for the six months ended 30 June 2018, that group revenue increased by 39% from £8.7 
million in H1 2017 to £12.0 million in H1 2018, which includes June trading for MeetingZone and The MeetingZone 
acquisition has brought a material increase in scale to the group. Unaudited revenue associated with MeetingZone for the 
six months to 30 June 2018 was £11.7 million. On 4 June 2018, the group completed the acquisition of MeetingZone for 
consideration of £61.4 million on a debt-free and cash-free basis, funded by a £50 million equity placement and a new 
£17m term loan. Moreover, Organic LoopUp revenue grew by 22% on a constant currency basis over H1 2017. As 
announced on 28 March 2018, LoopUp's expansion into Australia has meant two of the group's nine new business 
acquisition pods have been in pipeline-build mode during H1 2018, leading to the difference in growth rate versus an 
average of 31% over the three prior first half periods. The company’s Australian pods have now closed over 20 accounts 
for rollout during the second half of the year. This is in line with expectations and the Australian pods are expected to 
develop to normal pod productivity levels during H2 2018 and the Pods in LoopUp's existing UK and US markets continue 
to perform strongly and in line with their consistently-efficient historic return of investment levels in terms of the new 
recurring gross margin they win. Furthermore, Organic LoopUp gross margin improved further to 77.2%, 40 basis points 
higher than during H1 2017 and the group has retained its track record of 'negative net churn' i.e. net growth - in its long-
term established customer base. The group continues to see strong demand for the LoopUp product from mid-to-large 
enterprises and professional services firms. Landmark accounts won in the first half of the year included a publicly-quoted 
UK telecommunications company, a leading pet products retailer, and multiple major international law firms. As at 30 June 
2018, the group held £5.8 million in cash and had net debt of £11.2 million. 

Marshall Motor Holdings Plc (MMH.L) Announced, in its unaudited interim results for the six months ended 30 June 2018, that its revenue stood at £1.16 billion, 
compared to £1.17 billion in the preceding year. Profit after tax was £13.6 million, compared to £12.5 million. The company’s 
diluted earnings per share was 17.1p, compared to 15.8p. The company declared an interim dividend of 2.15p per share. 

Mobile Streams Plc (MOS.L) Announced that the company has launched its first augmented reality (AR) mobile game, "SOS Monster Go". Developed 
through Unity's cross-platform game engine and distributed on Google Play and the company's own mobilegaming.com 
storefront, "SOS Monster Go" is an exciting augmented reality experience for the mobile user. 

Motif Bio Plc (MTFB.L) Announced that the US Food & Drug Administration (FDA) has accepted for filing the New Drug Application (NDA) for 
iclaprim, a targeted, Gram-positive investigational antibiotic, for the treatment of acute bacterial skin and skin structure 
infections (ABSSSI). This means that the FDA has determined that the application is sufficiently complete to perform a 
substantive review. The NDA has been granted Priority Review and the FDA has set a target decision date under the 
Prescription Drug User Fee Act (PDUFA) of February 13, 2019. 



 

 

BROKER UPGRADES AND DOWNGRADES  
& KEY UK CORPORATE SNAPSHOTS 

 

4 
 

MXC Capital Limited (MXCP.L) Announced that it has served a conversion notice with respect to the remaining convertible loan notes it holds in 
Castleton Technology Plc (CLN), together with the accrued interest, amounting to £632,495 in total. The CLNs are 
convertible at 85.6p per ordinary share of 2.00p each in the capital of Castleton, therefore 738,896 new Castleton shares 
have been allotted to MXC and will be issued conditional upon the admission of the new Castleton shares to trading on 
AIM. 

Netcall Plc (NET.L) Announced that it has secured a minimum £1.6 million 3-year contract renewal with a leading UK bank for its Low-code 
platform, MATS. The customer has been using MATS for over 11 years to support core business processes such as 
mortgage applications, customer notifications and a document management portal, enabling the streamlining of internal 
processes and improvement to customer services. 

Origin Enterprises Plc (OGN.L) Announced that it has completed the acquisition of a 65% controlling interest in the Brazilian based speciality nutrition and 
crop inputs business, Fortgreen Commercial Agricola Ltda. ('Fortgreen'), following the satisfaction of all conditions. The 
separate transaction to acquire a 20% shareholding in the Brazilian based agronomy services and crop input distribution 
business, Ferrari Zagatto E Cia. Ltda., ('Ferrari'), is expected to complete during the first half of the 2018/2019 financial year. 

Panthera Resources Plc (PAT.L) Announced, in its update on drilling activities at the Naton Project, that it has tested the Somika Hill target with three drill 
holes over about 900m of strike. The Kaga and Bido veins have only had a single hole drilled into them as part of this 
programme and hence remain open in all directions. Further, the drill programme had been very successful in upgrading 
the Kaga Vein, Bido Vein and Somika East targets, with these all requiring additional drill testing to ascertain size potential. 

Premier African Minerals Limited 
(PREM.L) 

Announced that a placing to raise £750,000 before expenses at an issue price of 0.18 pence per new ordinary share. It has 
been clear for some time that the company would need to supplement working capital, in part to support costs 
associated with the restructuring and ongoing holding costs of the RHA Tungsten Mine, which remain vital to bringing 
RHA back into production expeditiously. In addition, the company and its technical consultants are finalising an 
assessment of the wolframite Resources contained in the tailings facility of RHA. Premier expects to publish an updated 
technical report shortly. 

React Group Plc (REAT.L) Announced that it has conditionally raised gross proceeds of £420,000 via the placing of 140.0 million new ordinary shares 
with new and existing investors at a price of 0.3 pence per Placing Share. The Placing was undertaken by Peterhouse 
Capital Limited. Further, the placing is subject to the requisite shareholder approval and, accordingly, the issue of the 
abovementioned new ordinary shares is conditional on, inter alia, the passing of certain resolutions by the company's at a 
general meeting of the company to be held on 31 August 2018. 

SalvaRx Group Plc (SALV.L) Announced that it has entered into a conditional sale agreement for the disposal of its interest in SalvaRx Limited, its 94.2% 
owned subsidiary, to Portage Biotech Inc, a company listed on the Canadian Securities Exchange for a consideration of 
$67.50 million, to be satisfied by the issue of 757,943,784 new shares in Portage. Further, Consideration Shares valued at 
approximately $75.80 million, representing a premium of over 250.0% to the current market valuation of SalvaRx. 

Serabi Gold Plc (SRB.L) Announced, in its unaudited interim financial results for the six month periods ending 30 June 2018, that its revenue stood 
at $25.7 million, compared to $23.3 million in the preceding year. Loss after tax was $0.48 million, compared to $1.01 
million. The company's diluted loss per share was 1.10c, compared to 2.88c. 

Sumo Group Plc (SUMO.L) Announced that the Group has acquired The Chinese Room Ltd (The Chinese Room), an award-winning independent 
game development studio based in Brighton, for a total consideration of approximately £2.2 million from its founders, Dan 
Pinchbeck and Jessica Curry. The net consideration is approximately £0.6 million, as The Chinese Room has been 
acquired with approximately £1.6 million of cash on the balance sheet. Dan Pinchbeck has joined the Group as Creative 
Director of The Chinese Room and he will be issued with options over the company shares under its long-term incentive 
plan. 

Tekcapital Plc (TEK.L) Announced, in its results for the six-month period ended 31 May 2018, that revenues fell to $1.3 million from $3.8 million 
reported in the same period last year. The company's profit before tax stood at $1.0 million compared to a profit of $15.5 
million reported in the previous year. The basic earnings per share stood at 0.0002c compared to earnings of 0.044c in the 
previous year. The company's cash and cash equivalents stood at $1.5 million (Interim date 2017: $3.1 million). 

Touchstone Exploration Inc (TXP.L) Announced, in its interim results for the six months to June 30, 2018, that revenues rose to $16.7 million from $10.5 million 
reported in the same period last year. The company's profit before tax stood at $3.7 million compared to a loss of 2.6 
million reported in the previous year. The basic loss per share stood at 0.01c compared to loss of 0.04c in the previous 
year. The company's cash and cash equivalents stood at $0.39 million (2017: $0.37 million). 

TransGlobe Energy Corporation 
(TGL.L) 

Announced, in its 1H18 results, that its total revenue stood at $93.39 million, compared to $62.94 million in the preceding 
year. Loss after tax was $4.44 million compared to $70.11 million. The company's diluted earnings per share was $0.04, 
compared to $0.96. The company declared an interim dividend of $0.035 per share. 

VietNam Holding Limited (VNH.L) Announced, in its monthly investor report, that in July, the Vietnamese stock market reached a six-month low before 
ending the month more or less back where it started. Market liquidity was low, Foreign investors were mainly bearish, and 
there wasn't much in the way of domestic enthusiasm to dent the overall negative flows. 

Wolf Minerals Limited (WLFE.L) Announced that it has now executed all necessary full form standstill and amended and restated agreements relating to 
the company's debt facilities with its existing senior lenders and bridge loan facility with Resource Capital Fund VI L.P. to 
support the company's short-term working capital requirements until 28 October 2018. 
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FTSE 100 
Antofagasta Plc (ANTO.L) Announced, in its interim results for the six months ended 30 June 2018, that revenues rose 3.6% to $2,120.7 million from 

$2,047.7 million recorded in the same period a year ago. Profit after tax narrowed to $314.2 million from $454.1 million. The 
Board has recommended an interim dividend of 6.8 cents per ordinary share for the 2018 half year (2017 half year - 10.3 
cents). 

 
FTSE 250 
Centamin Plc (CEY.L) Announced that Professor Ibrahim Fawzy has been appointed as an independent Non-Executive Director with immediate 

effect. Following Dr Fawzy's appointment, the Centamin Board will comprise of eight members; three executives and five 
independent non-executives. This appointment reflects the company's ongoing commitment to achieving the highest 
standards of corporate governance. 

esure Group Plc (ESUR.L) Announced, in its interim results for the six months ended 30 June 2018, that total income rose to £435.9 million from 
£364.3 million recorded in the same period a year ago. Profit after tax narrowed to £30.8 million from £36.5 million. The 
Board is not recommending the payment of an interim dividend (1H 2017: 4.1p per share). Separately, the Board is pleased 
to have reached agreement with Blue (BC) Bidco Limited ("Bidco"), a wholly owned subsidiary of funds managed by Bain 
Capital Private Equity (Europe) LLP on the terms of a recommended all cash offer for the entire issued and to be issued 
ordinary share capital of esure Group plc ("esure") by Bidco (the "Proposed Acquisition"). Under the terms of the Proposed 
Acquisition, each esure shareholder will be entitled to receive 280p in cash for each esure share held, representing a 
premium of approximately 37% to the closing price per esure Share of 204p on 10 August 2018 (being the last business 
day prior to the possible offer announcement released by esure on 13 August 2018). 

Grafton Group Plc (GFTU.L) Announced that it has agreed to raise €160 million (£144 million) through an issue of unsecured senior notes in the US 
Private Placement market with ten and twelve year maturities at an average annual coupon of 2.5%. The notes will be 
issued in September 2018 and the proceeds received will be used to refinance existing debt and for general corporate 
purposes. 

NB Global Floating Rate Income Fund 
(NBLS.L) 

Announced that pursuant to the general authority granted by shareholders of the company on 13 June 2018 to make 
market purchases of its own Ordinary shares, it repurchased 1,434,151 Sterling Shares at a price of 92.9936 pence per 
Sterling Share, to be cancelled, on 13 August 2018. The company also repurchased $10,000 shares at a price of 95.0251 
cents per US Dollar Share to be cancelled, on 13 August 2018. This represents approximately 0.1552.0% of the company's 
current issued Sterling Shares and 0.0227.0% of the company's current issued US Dollar Shares. Further, the company 
announced in its portfolio update that the company targets income generation whilst seeking to preserve investors' 
capital and give protection against rising interest rates. 

Polypipe Group Plc (PLP.L) Announced, in its interim results for the six months ended 30 June 2018, that revenues rose to £210.2 million from £210.0 
million reported in the same period last year. The company’s profit before tax stood at £30.1 million compared to a profit of 
£30.5 million reported in the previous year. The basic earnings per share stood at 12.4p compared to earnings of 12.3p in 
the previous year. The company’s board declared an interim dividend of 3.7p per share, payable on 21 September 2018 to 
shareholders on the register as at 31 August 2018. The company’s cash and cash equivalents stood at £38.5 million (2017: 
£29.0 million). 

William Hill Plc (WMH.L) Announced that David Lowden has accepted a position as a Non-executive Director of Morgan Sindall Group plc, the 
leading construction and regeneration group with a premium listing on the London Stock Exchange as well as a member 
of the Audit, Nomination and Remuneration Committees from that date with effect from 10 September 2018. 

Witan Investment Trust Plc (WTAN.L) Announced, in its interim results for the six months ended 30 June 2018, that total income fell to £37.1 million from £193.1 
million posted in the same period preceding year. The company’s profit before tax stood at £28.1 million, compared to a 
profit of £185.6 million reported in the previous year. The basic earnings per share stood at 12.4p, compared to earnings of 
100.4p reported in the previous year. The Board has recommended an interim dividend of 5.25p per share. 
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