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Upgrades             

ABF Associated British Foods Plc 
RBC Capital 
Markets 

Sector Perform Outperform 2800 3100 

COB Cobham Plc Morgan Stanley Equal weight  Overweight    

Downgrades     
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Key UK Corporate Snapshots Today 
 
AIM 
88 Energy Limited (88E.L) Announced, in its update for its projects located on the North Slope of Alaska, that at project Icewine as at 0530 

17th June (AK t ime), wellhead pressure was 370psi with a flowback rate of 166 barrels of water per day on a 
variable choke sett ing, in order to manage wellhead pressure (currently 28/ 64" ). A production log was run on 
12th June and confirmed that all perforations were contributing to flow. As per the flowback design, nitrogen was 
then introduced gradually to the wellbore from 0845 13th June (AK t ime), prior to installat ion of the coiled tube 
velocity string, to art if icially l ift  st imulation fluids in order to gain connectivity to the reservoir. The flowback rate 
stabil ised at 200 barrels of water per day through an 8/ 64"  choke and then steadily declined to circa 100 barrels 
of water per day, as per expectation. Further, it  stated about lease award update,  that the company via its 
subsidiaries Accumulate Energy Alaska, Inc and Regenerate Alaska, Inc, has been formally awarded acreage it 
successfully bid on in the State of Alaska North Slope Licensing round December 2017. Lease documents have 
been executed and returned to the Alaska Department of Natural Resources and balance of funds have been 
wired. 

appScatter Group Plc (APPS.L) Announced, in its update regarding acquisit ion by the company of Priori Data GmbH, that the part ies continue to 
work constructively towards the completion of an acquisit ion they acknowledge that the revised final long stop 
date of 15 June 2018 under the sale & purchase agreement between them has passed without the acquisit ion 
being completed as envisaged in the circular to shareholders dated 15 May 2018. 

Arc Minerals Limited (ARCM.L) Announced a further increase in its ownership of Zamsort Limited to 61%  following the acquisit ion of an 
addit ional 6%  interest from two separate shareholders of Zamsort . The company will  issue 12,000,000 new 
ordinary shares of no par value in the company to the Vendors for the acquisit ion of the addit ional 6%  interest in 
Zamsort . These shares are subject to a hard lock-in period of 12 months. In addit ion, the Vendors shall be issued 
with a warrant over a total of 2,520,000 new ordinary shares of no par value of the Company with an exercise price 
of 6 pence per Ordinary Share. This represents an approximate 40%  premium over the closing mid-market price of 
4.2 pence per Ordinary Share on 15 June 2018. The Share Warrant is exercisable from 18 June 2018 and expires on 
18 June 2020. The company also holds a convert ible loan note in Zamsort which is convert ible into an addit ional 
5.34%  interest in the share capital of Zamsort .  

Audioboom Group Plc (BOOM.L) Announced update on the success of the Audioboom Originals Network (AON) with new, higher margin owned 
shows. Launched in 2017, the AON schedule is owned and operated by the company and, given the success to 
date, the company has assigned a port ion of the funds raised earl ier this month to further expand production. To 
date AON has produced 11  shows, including polit ical talk show 'The 45th';  sci -fi-fi comedy 'Mission to Zyxx'; black 
ops documentary 'Covert', and true crime history podcast, 'Mafia'. The latter two shows are a co-production 
between the company and World Media Rights, a UK-based video production company that has produced 
programming for Netfl ix, Discovery and Reelz. 'Covert' and 'Mafia' are based on their successful television series, 
'Mafia's Greatest Hits' and 'Black Ops'. 

Braveheart Investment Group Plc 
(BRH.L) 

Announced, in its audited annual results for the financial year ended 31  March 2018, that revenues fell  to £8.2 
mill ion from £11 .5 mill ion reported in the same period last year. The company’s profit  before tax stood at £1 .4 
mill ion compared to a profit  of £7.7 mill ion reported in the previous year. The basic earnings per share stood at 
5.51p compared to earnings of 2.88p in the previous year. The company’s cash and cash equivalents (BS) stood at 
£11 .3 mill ion (Interim date 2017:  £19.3million).  

Cabot Energy Plc (CAB.L) Announced that Keith Bush, Chief Executive Officer, and Nicholas Morgan, Finance Director, have stepped down 
as Directors of the Company and will  be leaving later in the year.  Scott Aitken, current CEO of High Power 
Petroleum, has been appointed as Chief Executive Officer of Cabot Energy but is not currently being appointed as 
a Director of the Company. Meanwhile, current non-executive Director Petro Mychalkiw will  assume the role of 
Chief Financial Officer. Current non-executive Director Campbell  Airl ie will  take on the role of Chief Technical 
Officer and Paul Lafferty will  remain President of Cabot Energy Inc., the Company's wholly owned Canadian 
subsidiary. The Board also intends to appoint two new independent non-executive Directors as soon as possible 
with Chairman Jonathan Murphy and Senior Independent Director Iain Lanaghan retiring from the Company.  

Chaarat Gold Holdings Limited 
(CGH.L) 

Announced it  wil l co-host the second annual Investment Forum on 28 June 2018 with the Embassy of the Kyrgyz 
Republic and the European Bank for Reconstruction and Development (EBRD) entit led The Kyrgyz Republic - 
Central Asia's next emerging market. The Forum will take place on 28 June 2018 at the European Bank for 
Reconstruction and Development, One Exchange Square, London EC2A 2JN.  

Conroy Gold & Natural Reso Plc 
(CGNR.L) 

Announced further results from its current infill  dril l ing programme on the Company’s 100%  owned Clontibret 
gold deposit . This dril l ing programme is focused on the Clontibret gold deposit  in the southwest of the Clay Lake 
- Clontibret gold target where a JORC compliant resource of 517,000 ounces of gold is defined on 10%  of the Clay 
Lake - Clontibret gold target (announced by the Company on 28 July 2017). 

hVIVO Plc (HVO.L) Announced it  has reported posit ive results from the Phase IIb field study of FLU-v (FLU-v 003) representing a 
significant advance in the management of influenza disease.  



 

 

BROKER UPGRADES AND DOWNGRADES  
& KEY UK CORPORATE SNAPSHOTS 

 

3 
 

Ingenta Plc (ING.L) Announced a value-added reseller (VAR) partnership with Athens Technology Center S.A (ATC), a VAR based in 
Greece, extending the breadth of solutions that the company can offer to new and exist ing customers and 
expanding its product reach. This strategic partnership will  allow the company to market ATC's complementary 
product suite alongside its own and to embed them within exist ing company's products, allowing it  to offer even 
more comprehensive solutions to news publishers, syndication agencies, and other new markets . Of part icular 
note is ATC's Truly Media product, which has been specifically developed (in conjunction with German 
broadcaster Deutsche Welle) to help users successfully navigate the many pitfalls generated by 'fake news', and 
which counts Amnesty International and the European Parl iament among its early adopters.  

Iofina Plc (IOF.L) Announced, in its market update, that the company expects to produce 575-605 metric tonnes (" MT" ) of 
crystall ine iodine in the full  year 2018 from its four currently operating IOsorbR plants. This compares with last 
year's total production of 503MT. This full  year total is in l ine with analyst predictions in the market. This total 
also assumes no contribution from IO#5 for 2018. Iofina expects to produce 260-265 MT in H1 and 315-340 MT in H2 
of its IOfloR crystall ine iodine. Addit ionally, spot prices continue to strengthen for iodine and are at or above 
$25/ kg for large volume purchases. Whilst not completely certain, based on potential  loss of sales of HI in the 
second half of  2018, the board is currently calculating a small  negative effect on profitabil ity of sl ightly over one 
hundred thousand dollars from its current expectations in 2018.  

KEFI Minerals Plc (KEFI.L) Announced, in its f inancial results for the year ended 31  December 2017, that its operating loss stood at £3.93 
mill ion, compared to £0.97 mill ion in the preceding year. Loss for the year was £6.27 mill ion compared to £1 .23 
mill ion. The company’s diluted loss per share was 1 .987p, compared to 0.628p.  

Koovs Plc (KOOV.L) Announced that the company has entered into a condit ional agreement for a 2 -year, £24.0 mill ion media deal with 
strategic partner HT Media Limited (HT Media). HT Media is one of India's largest media companies and owner of 
the Hindustan Times. Under this agreement, the company will  acquire four £6 mill ion tranches of media from HT 
Media at six monthly intervals over a twenty-four-month period, 70% of which (£4.2 mill ion) in each instalment 
wil l be satisfied by the issuance of new ordinary shares in the Company to HT Media, with the balancing 30%  (£1 .8 
mill ion) to be acquired by the company in cash. 

N4 Pharma Plc (N4P.L) Announced an update on its NuvecR program in respect of the delivery of DNA/ RNA. NuvecR is a novel 
therapeutic nanopart icle platform designed to deliver DNA/ RNA into cells to generate proteins in situ. The 
Company's strategy for the development of NuvecR technology will  be determined by the level of immune 
response directed towards a protein antigen generated from the DNA/ RNA loaded ont o the nanopart icles. It  is 
now working with contract research organisations and collaborators to generate this data which wil l  allow us to 
determine the most immediate therapeutic areas which NuvecR will  be most suited for. On 2 February 2018, N4 
Pharma announced that it  had been awarded a feasibil ity grant from Innovate UK to co-fund a collaboration with 
MedImmune UK, a leading global biologics R&D company, to explore the manufacture of a prototype 
nanomedicine using N4 Pharma's NuvecR system. The collaboration has begun well  and the NuvecR team (the 
" Team" ) is making significant progress developing manufacturing methods for NuvecR part icles loaded with 
therapeutic DNA/ RNA encoding protein antigens. In addition to the immune response work referred to above,  
further research will  be carried out this year to identify in which human cells NuvecR nanopart icles are most 
effective for transfection, as well  as characterising dose and duration of response at the site of injection, 
including rate of breakdown and distribution in the body. The Company expects all  of these results, along with 
our internal immune response work, to be available in Q4 2018 which, together with the MedImmune 
collaboration results, wil l  be used to form the strategy for priorit ising the devel opment of therapeutic uses of the 
NuvecR platform over the next year.  

OptiBiotix Health Plc (OPTI.L) Announced that it  has entered into a manufacturing and supply agreement with John Morley Foods. The 
agreement grants Morleys an exclusive l icence to manuf acture and supply the Sl imBiomeR weight management 
technology in muesli packs within the UK, in return for 50%  of the profit . Morleys is a private company and a 
leading supplier of high quality ingredients to breakfast cereal and food manufacturers includi ng major retailers 
and many global consumer food brands. Morleys have invested substantive resource over the last six months in 
developing a range of muesli products containing Sl imBiomeR to be sold as own label products to major retailer 
or as product l ine extensions to exist ing well- known brands. Sl imBiomeR, a patented combination of natural 
ingredients developed by experts to provide hunger free weight loss, recently won the award for Weight 
Management of the Year at Vitafoods European trade show. Morleys wil l  use their best endeavours to promote 
and expand the supply of Sl imBiomeR in muesli packs, bringing it  to the attention of major retailers and branded 
cereal manufactures within the United Kingdom. The development of muesli breakfast products allows 
OptiBiotix to extend its GoFigureT range of online products and create 'health and wellbeing' own label brands 
for supermarkets within the UK. This agreement, with one of the UK's leading ingredient suppliers, is another step 
in expanding the range of products containing Sl imBiomeR to meet the needs of major UK retailers and the Iarge 
consumer markets of India and the USA. 

President Energy Plc (PPC.L) Announced, in its update, that three previously producing wells at the Puesto Flores field have now been 
successfully worked-over, repaired and put back in production. Further, current Puesto Flores field production 
surpasses to 2,100 bopd with pressures stable. This level of production represents an over 50% increase in the 
nine months since acquisit ion. 

PROACTIS Holdings Plc (PHD.L) Announced its new brand identity. This is designed to signify a higher level of engagement with customers and to 
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help them leverage company's technology solutions and expert ise, enabling them to rethink and transform the 
way they do commerce and thrive in the new digital era. The new brand identity marks the company's 
transformation as a trusted technology solutions provider, delivering on a global scale with increasing 
localisation capabil it ies, and util ising emerging technologi es to facil itate fast and efficient B2B commerce. That 
means helping both buyers and sellers operate faster, leaner, smarter and transform the way they buy and sell  all 
types of goods and services. 

Providence Resources Plc (PVR.L) Announced, in its update that on Frontier Exploration Licence (FEL) 6/ 14, that contains the Newgrange Prospect. 
FEL 6/ 14 is operated by the company, on behalf of its partner Sosina Exploration Limited (20% ), collectively 
referred to as the Newgrange Partners, and is situated in c. 1 ,000 m water depth being c. 260 km off the south-
west coast of Ireland. The Newgrange Partners can confirm that Gardline's M/ V Kommandor survey vessel has 
commenced mobil isat ion in advance of the planned acquisit ion of data suitable for input to an appl ication for the 
permitt ing of an offshore exploration well . The Newgrange Partners can also confirm that commercial 
discussions in relat ion to a potential  farm-out of equity in the l icence to third part ies are continuing.  

SDX Energy Inc. (SDX.L) Announced that a gas discovery has been made at its SD-4X well  in the South Disouq Concession, Egypt (SDX 55% 
working interest and operator). The SD-4X well  was dril led to a total depth of 7806 feet and encountered 89 feet 
of net conventional natural gas pay in the Abu Madi horizon, which had an average porosity in the pay section of 
24% . The well  came in on prognosis with a reservoir section of similar quality but thicker than the original SD-1X 
discovery well . The well  will  be completed as a producer in the Abu Madi and then tested after the dril l ing rig has 
moved off location. The well  test program in the LMS-1 well  in the Company's Lalla Mimouna Nord permit in 
Morocco has been completed. Upon test the well  flowed at sub-commercial rates which at this stage we bel ieve 
are temporary and due to damage created by the fluids used to control the elevated pressures encountered in 
the well  whilst dril l ing, however this is stil l  being investigated.  

Velocys Plc (VLS.L) Announced that £4.9 mill ion of funding has been secured to deliver the next development phase of the waste-to-
sustainable jet fuel project that the company is developing in the UK. As part of the funding package a grant of 
£434k has been secured from the Department for Transport under the Future Fuels for Fli ght and Freight 
Competit ion. 

Venture Life Group Plc (VIG.L) Announced increased distribution in the UK with Boots for its UltraDEX range. The company announces that its 
l ist ings of UltraDEX products with Boots in the UK will  increase by 46%  from July onwa rds, its highest recorded 
level in Boots, and added to all  current exist ing l istings in Boots and other stores this creates the highest level of 
total l ist ings in the UK market since the brand launched 25 years ago. In addit ion to increasing the presence o f 
some of the exist ing products, Boots wil l  be launching both of the newly developed UltraDEX products:  UltraDEX 
One GOT, and the new UltraDEX Fresh Breath Essential  Kit . UltraDEX One GOT, which also recently launched in all 
793 Superdrug stores, is an innovative new product that delivers the UltraDEX fresh mint mouthwash in the form 
of single use sachets, for convenient on-the-go use. The UltraDEX Fresh Breath Essential  Kit  comprises four 
different UltraDEX products in one package, designed to introduce the customer to a daily regimen of fresh 
breath and oral care. Boots is the UK's leading pharmacy-led health and beauty retailer with around 2,500 stores 
nationwide. These increases in distribution will  add a further 3,686 new points of distribution for Ultr aDEX in 
Boots stores from July 2018. These addit ions, combined with others already gained in the last 12 months in Boots 
and other stores mean that the UltraDEX brand now has a total of over 18,800 points of distribution in the UK, its 
highest level ever nationally, and a 49%  increase over its posit ion in July 2017. In support of this launch, promotion 
of the new product UltraDEX One GOT via above the line advert ising wil l  appear on the London Underground 
platform posters from mid-June and will  run for two weeks. In addit ion, the UltraDEX Sensit ive range has been 
granted a patent in Canada. This new patent adds to the exist ing patents granted for this innovative range in 
eight other countries including USA, UK, Japan and Austral ia.  

VietNam Holding Limited (VNH.L) Announced that following the company's 2017 annual general meeting and the appointment of new directors, the 
Board undertook a review of the Company's 2010 share buy-back powers and their use. In particular, the Board 
concluded that while the Company's Shares trade at a discount to NAV per Share, it  is a beneficial  use of the 
Company's funds to repurchase Shares for immediate cancellat ion. Such repurchases should provide certain, 
near-immediate and potentially substantial  returns on the funds used, t hereby accreting value to NAV per Share. 
Consequently, today a circular wil l  be sent to shareholders convening a general meeting to pass a resolution 
increasing the Board's share buy-back authority to 14.99 per cent of the current issued share capital of t he 
Company. The General Meeting will  be held at the offices of finnCap Ltd, 60 New Broad Street, London EC2M 1JJ, 
United Kingdom at 10.30 a.m. (UK t ime) on 9 July 2018. 

Volex Plc (VLX.L) Announced, in its f inal results for the year ended 01  April  2018, that revenues rose to $322.4 mill ion from $319.6 
mill ion recorded in the previous year. Profit  after tax stood at $3.9 mill ion, compared to a loss of $7.0 million.  

Wishbone Gold Plc (WSBN.L) Announced, in its f inal results for the year end 31  December 2017,  that its sales at $8.2 mill ion, compared to $4.2 
mill ion in the preceding year. Administrat ive costs, excluding interest during the year were reduced to $801 .69k 
despite higher levels of activity. 

Yew Grove REIT Plc (YEW.L) Announced that the company has exchanged contracts to acquire the One and Three Gateway office buildings, 
which are situated on the East Wall Road in Dublin 3 for an agreed price of €29 mill ion. Further the company 
informed that the buildings are located within walking distance of Dublin's International Financial Services 
Centre and just south of the Port Tunnel and East Point business Park.  



 

 

BROKER UPGRADES AND DOWNGRADES  
& KEY UK CORPORATE SNAPSHOTS 

 

5 
 

  

FTSE 100 
Rio Tinto Plc (RIO.L) Announced that it  will  be hosting a site visit  to its Pilbara iron ore operations from 18-21  June 2018. The 

presentation sl ides are attached and wi ll  also be made available at www.riot into.com/ presentations. 
Separately, the company announced that in a presentation to investors and analysts today in Perth, it  will 
showcase its Pilbara operations, a world-class, leading-edge, fully integrated system. The presenters will 
discuss how the company's Iron Ore business wil l  continue to deliver superior value for shareholders by 
developing greater flexibil ity across its system of mines, rail  and ports in Western Austral ia, capable of 
dynamically responding to changes in market and customer demand.  The company’s Iron Ore chief executive 
Chris Salisbury said its strategy is to optimise our Pilbara assets to deliver value for our shareholders. Its Iron Ore 
business delivered $7.3 bil l ion of free cash flow in 2017 and we will  continue to maximise free cash flow by 
pursuing a value-over-volume approach, built  on a portfol io of world-class assets that deliver our premium iron 
ore product, the Pilbara Blend. 

Smith (DS) Plc (SMDS.L) Announced, in its full  year results for the year ended 31  March 2018, that the revenue rose to £5,765 mill ion from 
£4,781  mill ion posted in the same period preceding year. The company’s profit  before tax stood at £292 mill ion, 
compared to a profit  of £264 mill ion reported in the previous year. The basic earnings per share stood at 24.9p 
compared to earnings per share of 22.1p reported in the previous year. The company’s cash and equivalents stood 
at £297.0 mill ion. 

 
FTSE 250 
CYBG Plc (CYBG.L) Announced that it  has agreed the terms of a recommended all-share offer for Virgin Money (the " Offer" ) to create 

the UK's first true national banking competitor to the status quo. Under the terms of the Offer, Virgin Money 
Shareholders will  receive 1 .2125 New CYBG Shares in exchange for each Virgin Money Share. Based on the Closing 
Price of 306 pence per CYBG Share on 15 June 2018 (being the last Business Day before the date of this 
Announcement), the Offer values each Virgin Money Share at 371p and Virgin Money's ordinary shares on a fully 
diluted basis at approximately £1 .7 bil l ion. Following completion of the Offer, Virgin Money Shareholders wil l  own 
approximately 38% of the Combined Group (on a fully diluted basis). The CYBG Directors believe that the use of 
Virgin Money's iconic national brand combined with CYBG's customer-centric proposit ions wil l  drive further 
growth opportunit ies for the Combined Group. Accordingly, CYBG has entered into an agreement with Virgin 
Enterprises Limited (" Virgin Enterprises" ) in relat ion to the use, condit ional on compl etion of the Offer, of the 
" Virgin Money"  brand. 

Indivior Plc (INDV.L) Announced that the US District Court for the District of New Jersey has granted Indivior a temporary restraining 
order that compels Dr. Reddy's (DRL) to immediately cease its launch activit ies related to SUBOXONER Film. 
Further, hearing on the prel iminary injunction motion has been scheduled for 28 June 2018.  

The Renewables Infrastructure Group 
Limited (TRIG.L) 

Announced that it  has acquired an onshore wind farm in the UK, Solwaybank, located in Dumfries and Galloway, 
Scotland. Solwaybank is in the early stages of construction and expected to become operational in Q1 2020. Once 
complete, Solwaybank will  comprise 15 Senvion MM100 wind turbines, each with a rated capacity of 2.0MW, 
amounting to 30MW. Solwaybank will  be one of few onshore wind farms in the UK to benefit from the attractive 
Contract for Difference tariff which fixes the power price during the first 15 years of operations. Solwaybank has 
an allocated strike price of £82.50 per MWh in 2012. The project was acquired from the company’s Operations 
Manager, RES, pursuant to TRIG's right of f irst offer agreement. The total consideration for the project is expected 
to be approximately £82.0 mill ion, including construction costs. Of t his, £39.0 mill ion was invested at acquisit ion, 
partly funded through a drawdown of the Group's revolving acquisit ion facil ity which now stands at £134.0 
mill ion drawn. The project does not have any third-party project level debt. Following this acquisit ion, the 
company’s construction exposure is 12%  of its portfol io value, measured on a fully invested basis. By the year -
end, this exposure is expected to reduce to c.7% . The Investment Manager is evaluating a strong pipeline of 
investment opportunit ies for the Company in wind and solar assets in the UK, Ireland, France and Scandinavia.  
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Data protection: Privacy information as to how we process personal data is detailed in our privacy notice and privacy policy. 
 
The information above is published solely for information purposes and is not to be construed as a solicitation or an offer to buy or sell any securities, 

or related financial instruments. It does not constitute a personal recommendation as defined by the Financial Conduct Authority or take into account 

the particular investment objectives, financial situations or needs of individual investors.  

The information above is obtained from public information and sources considered reliable. However, the accuracy thereof cannot be guaranteed by 

us. This is a marketing communication document and has not been prepared in accordance with legal requirements designed to promote 

independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.  

The information contained in this document is solely for use of those persons to whom it is addressed and may not be reproduced, further distributed 

to any other person or published, in whole or in part, for any purpose, at any time. Shard Capital Partners or its employees may have a position in the 

securities and derivatives of the companies researched and this may impair the objectivity of this report. Shard Capital Partners may act as principal in 

transactions in any relevant securities, or provide advisory or other service to any issuer of relevant securities or any company connected therewith.  

None of Shard Capital Partners, or any of its or their officers, employees or agents accept any responsibility or liability whatsoever for any loss 

however arising from any use of this document or its contents or otherwise arising in connection therewith. The value of the securities and the income 

from them may fluctuate. It should be remembered that past performance is not a guarantee of future performance. Investments may go down in 

value as well as up and you may not get back the full amount invested. The listing requirements for securities listed on AIM or ISDX are less 

demanding and trading in them may be less liquid than main markets. If you are unsure of the suitability of share dealing specifically for you then you 

should contact an Independent Financial Adviser, authorised by the Financial Conduct Authority. By accepting this document, you agree to be bound 

by the disclaimer stated above. Further information on Shard Capital Partner’s policy regarding potential conflicts of interest in the context of 

investment research and Shard Capital Partner’s policy on disclosure and conflicts in general are available on request.  
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