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UK Broker Upgrades / Downgrades 
 

Code Company Broker Recomm. From Recomm. To Price From Price To 

Upgrades             

MNDI Mondi Plc Investec Securities Hold Buy   
Downgrades      

KSP Kingspan Group Plc Berenberg Buy Hold   

MKS Marks & Spencer Group Plc Peel Hunt Buy Buy 450 375 
Initiate/Neutral/Unchanged       

BDEV Barratt Developments Plc Liberum Capital Sell Sell 575 575 

CARD Card Factory Plc Liberum Capital Hold Hold   

CINE Cineworld Group Plc Peel Hunt Hold Hold 600 600 

ERM Euromoney Institutional Investor 
Plc 

Peel Hunt Buy Buy 1330 1330 

FDEV Frontier Developments Plc Liberum Capital Buy Buy   

MKS Marks & Spencer Group Plc Liberum Capital Sell Sell 250 250 

SPT Spirent Communications Plc Liberum Capital Buy Buy 134 134 

STAN Standard Chartered Plc Value Investment 
Principals  Buy  1050 

ULE Ultra Electronics Holdings Plc Liberum Capital Buy Buy 1800 1800 
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Key UK Corporate Snapshots Today 
 
AIM 
7digital Group Plc (7DIG.L) Announced new contracts with MediaMarktSaturn, Europe's biggest electronics and entertainment retailer, and 8tracks, 

a popular digital music service based in the US to cover the migration of the existing "Juke" music service in Germany 
onto the 7digital platform. The contract involves a significant setup fee for work done in 2017 and ongoing monthly 
recurring revenues. Furthermore, In addition, the Company is pleased to announce it has signed a contract with 8tracks, 
a popular digital music service based in the US. 8tracks was founded in 2008 and focuses on music discovery through 
crowd-curated playlists. The deal has a one-year minimum term and is expected to contribute to 7digital's revenues for 
2018 and beyond. 

Armadale Capital Plc (ACP.L) Announced that it has entered into a head of agreement (HOA) with Weghsteen Capital Advice SA (WCA) to sell its 
interest in the Mpokoto Gold Project in the Democratic Republic of Congo for total potential consideration of $562,500 
and a 1.5% royalty on gold produced. WCA is acting on behalf of Radismore Limited, an investment vehicle incorporated 
under BVI law, which is fully funded and committed to starting gold production at Mpokoto within two years. The HOA is 
subject to execution of a formal binding agreement, which is expected 1Q18. 

Arricano Real Estate Plc (ARO.L) Announced that the High Court of Justice in London has dismissed an application made by Stockman Interhold S.A. for 
permission to appeal the High Court's earlier judgement in which it dismissed Stockman's various challenges to the 
Fourth, Fifth and Seventh Awards (the LCIA Awards) rendered in the London Court of International Arbitration 
proceedings between the company and Stockman (the LCIA Arbitration). This High Court judgment is to be treated as the 
final in the long-lasting dispute between the company and Stockman. 

BNN Technology Plc (BNN.L) Announced that Mr. Harry Keiley has resigned as the Non-Executive Chairman of the Group, while Lord Benjamin 
Mancroft has resigned as the Non-Executive Director of the Group, both effective immediately. Hence, Mr. Mark Hanson, 
Non-executive Director of the Group, has been appointed as the Non-Executive Chairman with immediate effect. 

Conviviality Plc (CVR.L) Announced that it is reshaping the leadership team to deliver against its core business competencies of franchising and 
wholesaling as well as the buying, selling and distribution of alcohol to customers meeting the needs of consumers 
wishing to either purchase drinks for consumption in the home or out of the home. Also, the company added that Mark 
Aylwin has fulfilled his objective of integrating Matthew Clark and Bibendum into Conviviality Direct, enabling the 
company to bring all of its sales and marketing channels together under Commercial and Marketing and as such, Mark 
will step down from the Board and role as MD of Conviviality Direct on 31st January 2018. 

Escher Group Holdings Plc (ESCH.L) Announced, in its trading update for the year to 31 December 2017, that revenue is expected to be marginally ahead of 
the figure published in the trading update on 14 November 2017 and adjusted earnings before interest and tax is 
expected to be in the order of $2.8 million. As previously indicated, the company will have exceptional costs in the order 
of $300 million, incurred to complete the restructuring commenced in 2016. The company finished the year in a net 
positive cash position, despite the absence of any major one-off licence sales in 2017 and the costs incurred from the 
exploration of routes to market for the company's Licensing and Permitting technologies. 

Ferrum Crescent Limited (FCR.L) Announced that Mr Colin Bird has been appointed to the Board of the company, as a Non-Executive Director and 
Chairman, with immediate effect, while Mr Grant Button, interim Non-Executive Chairman, will resume his former role as 
Non-Executive Director. 

FFI Holdings Plc (FFI.L) Announced that its subsidiary Reel Media, LLC (Reel Media), has acquired the motorsports entertainment insurance book 
of business from All Risks Ltd, the largest independent wholesale brokerage in the US. As a part of the transaction, Jerid 
Schmickle has joined the firm as President of the newly created International and Motorsports division. Reel Media paid 
$1.825 million in cash at closing. 

Goldplat Plc (GDP.L) Announced an update on its dispute with Rand Refinery. Further to the operational update on December 11, in which the 
company and Goldplat Recovery Limited (GPL) had formally agreed on an arbitration process for the settlement of the 
dispute between the two parties, the company reports that the parties have signed a Memorandum of Understanding 
(MOU) regarding a proposed full and final Settlement Agreement. The MOU contains terms agreed to for inclusion in a 
Settlement Agreement, including agreement on an undisclosed amount to be paid by Rand Refinery to GPL in full and 
final settlement of the dispute. It is intended that the settlement be made the award in the ongoing arbitration process. 

Lighthouse Group Plc (LGT.L) Announced, in its trading update for the financial year ended 31 December 2017, that it expects to report revenue, 
EBITDA and profit before taxation ahead of market expectations and this performance was driven by both an increase in 
business derived from the Group's affinity connections and from higher levels of average annualised revenue production 
per adviser across all of the Group's divisions. Moreover, the Group will publish its full audited results for the period on 20 
February 2018. 

Manx Telecom Plc (MANX.L) Announced, in its pre-close trading update, that trading during 2017 was in line with management expectations, with 
strong underlying cash flow continuing to support our progressive dividend policy. Both underlying EBITDA and 
underlying FCF returned to solid growth in the second half of the financial year. The company's core domestic business 
was stable during the year. As previously communicated, Group revenue for the year has been impacted by the 
consolidation of customers in our data centre business, which occurred during 2016, and the rescheduling of the 
directories publication. Cash performance was particularly strong in H2, aided by tight control of working capital and 
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capital expenditure, resulting in closing net debt being lower than market expectations. 

Mkango Resources Limited (MKA.L) Announced that following the exercise of warrants over 2,156,060 common shares without par value in the share capital 
of the company (New Shares), it has received an aggregate cash consideration of £137,650 and is issuing the equivalent 
number of New Shares. Further, the warrants being exercised comprise 2,006,060 warrants at 6.6p each and 150,000 
warrants at 3.5p each. Moreover, the New Shares will rank pari passu with the existing shares and application has been 
made for the New Shares to be admitted to trading on AIM (Admission). It is expected that Admission will become 
effective and dealings in the New Shares will commence on or around 16 January 2018. 

Nighthawk Energy Plc (HAWK.L) Announced, in its production update, that the decrease in production for November 2017 was partially due to several 
wells requiring non-routine workovers to be performed. Furthermore, the company stated that it performed additional 
workovers in December 2017 and now expects to continue these workovers through January 2018. 

Oracle Power Plc (ORCP.L) Announced that it has reached an agreement to acquire the remaining 199,999 outstanding shares in Sindh Carbon 
Energy Limited, which it did not hold previously from the current shareholder, Sindh Koela Limited for a maximum 
consideration of £3.6 million. Further, the initial consideration of £2.2 million will be satisfied through the issuance of 
95,652,174 shares of the company at 2.30p per share. 

Petards Group Plc (PEG.L) Announced, in its trading update for the year ended December 31, 2017, that the Group's profit before tax is expected to 
be above market expectations due to the positive net effect of exceptional items arising in the year. The Group expects 
to report 2017 revenues to be up on a yearly basis to £15.6 million. Meanwhile, some delays in programmes to develop 
additional software functionality for eyeTrain systems has resulted in approximately £1.0 million of revenues being 
deferred into 2018. These relate to scheduled deliveries of both software and equipment and accordingly profit before 
tax from trading operations will be lower than previously expected. 

President Energy Plc (PPC.L) Announced that it has recorded successful results from its third and fourth workover wells at the Puesto Flores Field, Rio 
Negro Province, Argentina. The previously shut-in wells PFO-23 and PFO-10 were completed ahead of time and under 
budget at a total cost of $950k versus a budget of $1.25 million. The payback for the entire four well workover campaign 
is estimated at less than three months. Also, the company has expanded fully funded 2018 work programme of 
workovers and reactivations with drilling set for later in the year. Moreover, the company holds strong trading position 
substantially ahead of expectations with its share of production in the month of January from Argentina expected to 
generate $4.5 million cash sales proceeds. 

Prospex Oil and Gas Plc (PXOG.L) Announced that isochronal flow testing operations on a rig-less basis have commenced at the Podere Maiar-1d 
redevelopment well, in onshore Italy. Further, it anticipates the flow test results to be available within the next seven 
days, as advised by the operator. 

Quartix Holdings Plc (QTX.L) Announced, in its trading update for the year ended 31 December 2017, that the company expects revenue for the period 
to be slightly ahead of market expectations, with profit anticipated to be moderately ahead of the expectations. In 2017, 
the company's subscription base in its core fleet operations increased by 16% in the UK to 83,100 vehicles, by 48% in the 
USA to 9,100 vehicles, and by 31% in France to 13,000 vehicles. New fleet installations increased by 23% to 27,250 and the 
client base grew by 20% to just under 11,000. Meanwhile, new unit installations in the insurance sector fell by 17% to 
57,800 vehicles. 

Somero Enterprises Inc. (SOM.L) Announced, in its trading update for the financial year ended 31 December 2017, that the company delivered strong, 
profitable growth and healthy cash generation in the six months since 30 June 2017 exiting 2017 with its strongest trading 
month of the year. As a result of the strong performance in the second half, the company now expects 2017 revenues 
will be slightly ahead of market expectations of $84.7 million, earnings before interest and tax will be comfortably ahead 
of market expectations of $26.0 million driven by the volume increase and effective operating cost management, while 
net cash at 31 December 2017 is expected to be not less than $18.5 million, well ahead of market expectations of $16.5 
million. 

TechFinancials Inc. (TECH.L) Announced significant progress at Cedex Holdings Ltd ("CEDEX"), a company in which it currently has a 2%. interest and 
an option to acquire a further 90%. Cedex is a blockchain-based on-line exchange for diamonds. CEDEX is presently in 
the process of selling a total of 50 million digital coins ("Cedex Coins") by way of a Token Sale, and is presently in the 
private selling phase. In this connection, CEDEX has sold a material proportion of the CEDEX coins available for sale 
during the private phase in return for a substantial amount of Cryptocurrency (Bitcoin and Etherium). CEDEX has also 
decided to delay the pre-sale start of the public selling phase to 16 March 2018, partly to accommodate the increased 
demand for Cedex Coins noted during the private phase but also to allow Japanese participants to purchase the Cedex 
Coins. As such, CEDEX felt obliged to reschedule the pre-sale in order to try to accommodate the Japanese market. 

Telit Communications Plc (TCM.L) Announced that further to the announcement of 27 June 2017, the Italian tax authorities have submitted appeals to the 
Italian Supreme Court with regard to past decisions by lower level courts in favour of Telit Communications SpA. Two 
tiers of lower level tax court have previously found in favour of Telit Italy in these matters. Telit Italy intends to continue 
to vigorously defend its position. Telit Italy has been advised that it is likely that the matters will not be heard by the 
Supreme Court before 2022. 
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FTSE 100 
Smiths Group Plc (SMIN.L) Announced the enactment of the Tax Cuts and Jobs Act in the United States. The net impact of the new US tax 

legislation on the Group will be favourable over the medium term. For the current financial year, Smiths Group 
anticipates a headline effective tax rate of 27.5-28.5%, which includes the one-off adverse revaluation of the deferred tax 
asset position. Further, looking into the financial year to 31 July 2019 and beyond, the headline effective tax rate is 
estimated to be in the range of 23.0-25.0%. 

 
 
FTSE 250 
B&M European Value Retail S.A. 
(BME.L) 

Announced, in its trading update for the 13-week period from 24 September 2017 to 23 December 2017, that group sales 
revenue for the quarter increased by 22.7% on a constant currency basis. On an actual currency basis, total sales revenue 
increased by 22.9% (2016: 21.8%) to £969.8 million (2016: £789.1 million). The strong like-for-like performance in the 
quarter reflects the continued robust performance of our grocery and FMCG ranges, further operational improvements 
to store standards for customers and the recognition of our value offer by consumers generally. The management is 
confident that the group will meet market expectations for EBITDA for the current financial year. 

Bgeo Group Plc (BGEO.L) Announced that the Group's Board of Directors has approved the renaming of the Group's Investment Business to 
Georgia Capital and the new name better reflects the company's focus to capitalise on Georgia's fast-growing economy 
by investing its capital solely in Georgia. 

Bovis Homes Group Plc (BVS.L) Announced, in its trading update for the year ended 31 December 2017, that it has recorded significant improvement in 
customer satisfaction, while its completed 3,645 delivered in a controlled and disciplined manner. Moreover, its profit 
before tax, exceptional and one-off items are in-line with management expectations and has recorded excellent 
progress with balance sheet restructuring resulting in a £145 million year-end net cash balance. Furthermore, the 
company stated that operational restructuring and cost reduction initiatives has been completed, placing Group on track 
to deliver target of overheads at a maximum of 5% of revenue in 2018. 

Mitchells & Butlers Plc (MAB.L) Announced, in its first quarter trading update, that the business in the core three-weeks of festive season has been 
strong with like for like sales growth of 3.9%. Further, on the Christmas Day the like-for-like sales growth of 5.4% and 
225,000 meals sold. However, like-for-like sales growth for the year was 1.1% and total sales have increased by 0.5%, 
impacted by the disposals in the prior year. Further, the company has opened 2 new sites and completed 114 
conversions and remodels in the financial year and expects to complete around 270 remodels and conversions in the 
2018. 

Sirius Minerals Plc (SXX.L) Announced, in its quarterly progress update, that the project recorded one lost time incident during the period, while it 
remains on track to deliver first polyhalite and commercial production on time and on budget. Current diaphragm walling 
(D-walling) activities are approximately two months behind schedule following some delays in commissioning the D-
walling equipment and some adverse weather conditions during the latter stages of the quarter. The company is 
confident that the loss of time will be recovered over the remainder of the project schedule. Meanwhile, the site 
preparation scope of work at the Woodsmith and Lockwood Beck sites is substantially complete. A number of minor 
activities remain ongoing and will be completed in 2018. At Wilton, site clearance and the removal of vegetation is 
underway to enable construction activities to commence. Moreover, the production shaft geotechnical borehole, SM14B, 
is nearing the polyhalite horizon with drilling and testing complete to 1,329m. Geotechnical and hydrogeological work 
continues to support and refine parameters used in the shaft design and construction methodology. Also, procurement 
activities for the mineral transport system (MTS) are well advanced with a view to commencing initial construct ion 
activities in 2018. 

Worldwide Healthcare Trust Plc 
(WWH.L) 

Announced that Mr Samuel D. Isaly has ceased to be a Director of the company with effect from 12 January 2018. 
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Disclaimer  

The information above is published solely for information purposes and is not to be construed as a solicitation or an offer to buy or sell any securities, 

or related financial instruments. It does not constitute a personal recommendation as defined by the Financial Conduct Author ity or take into account 

the particular investment objectives, financial situations or needs of individual investors.  

The information above is obtained from public information and sources considered reliable. However, the accuracy thereof cannot be guaranteed by 

us. This is a marketing communication document and has not been prepared in accordance with legal requirements designed to promote 

independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.  

The information contained in this document is solely for use of those persons to whom it is addressed and may not be reproduced, further distributed 

to any other person or published, in whole or in part, for any purpose, at any time. Shard Capital Partners or its employees may have a position in the 

securities and derivatives of the companies researched and this may impair the objectivity of this report. Shard Capital Partners may act as principal in 

transactions in any relevant securities, or provide advisory or other service to any issuer of relevant securities or any company connected therewith.  

None of Shard Capital Partners, or any of its or their directions, officers, employees or agents accept any responsibility or  liability whatsoever for any 

loss however arising from any use of this document or its contents or otherwise arising in connection therewith. The value of the securities and the 

income from them may fluctuate. It should be remembered that past performance is not a guarantee of future performance. Investments may go 

down in value as well as up and you may not get back the full amount invested. The listing requirements for securities listed on AIM or ISDX are less 

demanding and trading in them may be less liquid than main markets. If you are unsure of the suitability of share dealing specifically for you then you 

should contact an Independent Financial Adviser, authorised by the Financial Conduct Authority. By accepting this document, you agree to be bound 

by the disclaimer stated above. Further information on Shard Capital Partner’s policy regarding potential conflicts of interest in the context of 

investment research and Shard Capital Partner’s policy on disclosure and conflicts in general are available on request.   

 
 
 
 
 
  


