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The IPO market was somewhat constrained during the first half of this year, largely due to political 
uncertainty.  We’re all aware of the upsets in the general election and Brexit Referendum, and these 
have had a significant impact in this space.  We’ve recently seen a mass of IPOs come to market 
however; a reaction to supportive market conditions.  We’ve picked several of the more successful or 
interesting firms who are capitalising on this opportunity, looking at the company in more detail and 
giving our verdict.

Bakkavor Group Limited

Bakkavor is one of the UK’s leading freshly prepared food providers, with a rapidly growing presence in 
America and China. The firm, also the UK’s largest hummus maker, was founded by Icelandic business 
tycoons Agust and Lydur Gudmundsson in 1986.  They hold a majority stake of 59%, with the remainder held 
by Boston-based hedge fund, Baupost. The company supplies own label ready meals to the likes of Tesco, 
Marks & Spencers, Sainsburys and Waitrose.  International clients include fast food chains such as KFC, Pizza 
Hut, Starbucks and McDonalds. It holds a 30% share, by revenue, of the UK’s prepared food market.  Major 
competitors include Cuisine Solutions, Premier Foods, McCain Foods and Hilton Food Group. 

In 2016, Bakkavor registered revenues of £1.76 billion while its pre-tax profits totalled £63.1 million. It 
redeemed £75 million of senior secured notes in January 2016 from its cash reserves, and renegotiated a 
long-term facility with lenders in March of this year, helping to reduce financing costs going forward. The 
ready meals supplier now plans to float 25% of its capital on the London Stock Exchange (LSE) this month.  
This follows a dramatic U-turn, having pulled the IPO a week before, in anticipation of a revised valuation c.£1 
billion. Proceeds will be used to reduce Bakkavor’s leverage and make further investments into the business. 

Verdict: Bakkavor pulled the IPO earlier this month citing ‘market conditions’, but it seems this wasn’t the 
main reason for canceling. With a previous valuation range of £1.2bn-£1.3bn, it seems the reduction to £1bn 
has generated significant interest.  This revised raise was completed swiftly, and the £1bn valuation looks fair.

Boku Inc.

Boku was founded in 2008 as a mobile payments platform, connecting consumers, merchants and mobile 
operators in the e-commerce space. The company is a global leader in direct carrier billing services.  It 
enables customers to pay for digital and virtual goods and services directly through their mobile phone, with 
all purchases added to the customer’s mobile phone bill or pre-paid balance. The company has a presence 
in over 50 countries.  It has processed transactions worth about $1 billion over the 12 month period ending 
June 2017, with the annualised transaction rate now surpassing $2 billion. Currently, the company works with 
more than 173 global mobile carriers and has about 3.2 billion potential users. Facebook, Apple, Google, 
Microsoft, Electronic Arts, Sony and Spotify are some of the company’s major clients. Their revenue was 
$10.2 million for the six months to 30 June, up 21% from the same period last year.  Its operating loss before 
charging depreciation expenses narrowed to $2.8 million from $7.2 million.  The company also holds a 
healthy portfolio of Intellectual Property Rights with 73 patents already granted and another 52 pending.  
Major rivals include Bango, Zong, PayPal and Payfone.  The company is expected to grow in emerging 
markets where many remain unbanked but have access to mobile networks. 

Verdict: With Facebook, Sony, Microsoft, Apple, Google and Spotify as clients, and with Netflix and Amazon 
expected to join soon, Boku boasts an impressive list of blue chip clients. Our understanding is the IPO was 
well received with the offering being oversubscribed. We expect the shares to debut well.



Angling Direct Plc

IPO price: 64p - Highest price since IPO: 92.50p - Lowest price since IPO: 67.50p

Angling Direct is Britain’s largest specialist fishing tackle and equipment retailer. Based in Norwich, the 
company sells fishing equipment at its retail stores and online, including through eBay. The company 
currently holds a 5% share of the £570 million UK fishing market. Carp fishing is the firm’s largest and fastest-
growing segment and accounts for about 65% of its revenue. Online sales jumped 67% to £6.57 million while 
store sales climbed 35% to £6.2 million during the six months ended 31st July 2017. They floated on the 
Alternative Investment Market on 13th July, targeted at 64p per share, raising £9.0 million.  It has achieved a 
high of 92.50p and low of 67.50p since its IPO. The company recently bought its Birmingham-based rival, 
Fosters Fishing, in a £3.0 million deal. They have a new, site in Slough with another opening in Stoke this 
December.  This brings its total retail outlet count to 19. 

Verdict: Angling Direct’s first set of half yearly numbers since listing have impressed, with revenue up 39.2 %, 
and EBITDA up 72.6%.  Investors will be looking for this kind of growth to continue.  We expect it to be 
enhanced with bolt on acquisitions and new store openings.

Arena Events Group Plc
IPO price: 55p - Highest price since IPO: 65.25p - Lowest price since IPO: 57.00p

Arena Events is an international event design and delivery business, with operations across the UK, Middle 
East, Europe, and Asia.  The firm provides solutions from concept and design, to the construction and 
delivery of temporary structures for events including Wimbledon and Glastonbury. Arena Events made its 
debut on London’s AIM on 25th July, at a target price of 55p per share.  They raised approximately £60 
million to help fund future growth plans. The stock has achieved a high of 65.25p and a low of 56.00p since 
IPO.  Their revenue increased to £51.1 million during the six months to 30 June, compared to £44.5 million 
during the same period last year.  Further, gross profit slightly increased to £14.7 million, from £14.0 million.  
The firm also declared a maiden interim dividend of 0.45p per share during the period.  Commercial services 
analysts are forecasting the UK events industry will register a modest growth of just under 5% in 2018. 

Verdict:  The shares have performed well since the IPO.  With additional contract wins and earning 
enhancing acquisitions expected in the near term, we see Arena as an interesting proposition from current 
levels. 

Strix Group Plc
IPO price: 100.00p - Highest price since IPO: 145.00p - Lowest price since IPO: 127.00p

Strix is a manufacturer of kettle safety controls and water temperature components. The company boasts of 
clients such as Tesco, Tefal, Siemens and Philips and has six operational sites globally. The firm’s revenue 
increased to £88.7 million for the year ended 31 December 2016, from £79.9 million reported in 2015, while its 
pre-tax profits advanced to £22.0 million from £21.8 million. Strix estimates that the firm sold 174 million 
kettles in 2016, giving the company a market share of over 38% by volume of the global kettle safety control 
market. Its IPO started on 08 August 2017. The company raised £190 million via the placing of 190 million 
new ordinary shares at a placing price of 100.00p per share on AIM in August 2017, sealing a full exit for 
private equity backer AAC Capital. It has achieved a high of 145.00p and a low of 127.00p since its IPO.

Verdict: Shares have performed well since IPO. Despite the price movement the yield on offer is still 
expected to be good. Given the company profile we would still expect Strix to appeal to income focused 
investors. 
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Disclaimer 
The information above is published solely for information purposes and is not to be construed as a solicitation or an offer to buy or 
sell any securities, or related financial instruments. It does not constitute a personal recommendation as defined by the Financial 
Conduct Authority ("FCA”) or take into account the particular investment objectives, financial situations or needs of individual 
investors. The information above is obtained from public information and sources considered reliable. This is a marketing 
communication document and has not been prepared in accordance with legal requirements designed to promote independence of 
investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. Although 
Shard Capital Partners LLP is publishing the research, it is not restricted from dealing in the stock. Please note risk warning section on 
our website with regards high risk AIM shares. If you are unsure of the suitability of share dealing specifically for you then you should 
contact an Independent Financial Adviser, authorised by the Financial Conduct Authority.  

Alpha FMC
IPO price: 160.00p - Highest price since IPO: 165.00p - Lowest price since IPO: 176.50p

Alpha FMC or Alpha Financial Markets Consulting was established in 2003 as a global consultancy firm for 
the asset and wealth management sector in the financial services landscape. The company provides 
industry insight and expert advice to over 130 asset managers across the globe. It has the distinction of 
working with 85% of the top 20 global asset managers by Assets Under Management. Alpha has more than 
250 consultants and contractors who work from its offices in the UK, US, Netherlands, France, Luxembourg, 
Switzerland and Asia. The company’s revenue rose 11% to £26.5 million for the year ended 31 March 2016, 
while annual profit before tax increased to £5.7 million from £4.7 million. In the financial year to 31 March 
2017, the firm generated revenue of £43.6 million. The firm was included in The Sunday Times “Top 100 
Small Companies to Work For 2017” and has won the “European Consultant of the Year” award for the third 
time in a row this year. The company’s IPO kicked off on 11 October 2017, and it issued 78.38 million shares 
with an issue price of 160.00p. Recently, the company went public and raised £125.4 million through its share 
placing on AIM. Its share price has touched a low and high of 165.00p and 176.50p, respectively since the 
IPO.

Verdict: As mentioned Alpha has worked with 85% of the top 20 global asset managers. However, the 
company only work with 60% of the top 50 largest, so they still have plenty to play for. We look forward to 
further contract wins which could drive the share price. 

For more information about any of these companies, or to talk about any of our 
other services, simply email the team of give us a call on +44 207 186 9950




